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it. Its growth is to be heartily welcomed as evidenc-
ing a gradual spread of the sovereign as a popular
coin. Inroads on the gold reserves as a result of the
other class of events, though of a more temporary
nature, may have far more serious consequences.
77ie Famine of 7907 and the American credit
crisis.    Sale of Sterling bills on London,
20. Towards the end of 1907, and not very long
after the discussions referred to in the preceding
paragraphs, such events occurred. Up to August
exchange had followed what had for some years
been its normal course and, in spite of very heavy
drawings by the Secretary of State, remained
steady at a point or two over is. qd. The history of
the following months is of considerable interest as
showing the new dangers incidental to the linking
up of India with the gold exchanges of the world,
A detailed account appears in the Indian Financial
Statement for 190809, from which most of the
following remarks are drawn. In August the
demand for money showed signs of slackening.
The explanation lay in the prospects of the jute
trade. The crop was expected to be a good one,
but prices had fallen greatly and buyers were
holding off; and in the result, while export of the
commodity fell from 16 to 14 million cwt., the
value of the jute exported during* the year dropped
from Rs. 27 to Rs, 18 crores or by no less than
Rs, 9 crores. In September it became apparent